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Abbreviations and definitions

The following table shows the abbreviations that may be used in this report:

Abbreviation or definition Meaning

Additional LFSL
Contribution

Eﬂectrve Tlme

Excluded Liabilities

Initial Settlement Account

Dlstrrbutron

Insurance Proceeds

LFSL

Parent
Penod

Reserve Account

Reserve Amount

Review Date
Scheme

Scheme Claim

Scheme Costs

Scheme Costs Account

Scheme Credrtor

Scheme Lrabrlrtres

Settlement Account

WEIF

If the Reserve Amount is reduced or the amount standing to the credit of the Reserve
Account as at a Review Date exceeds the Reserve Amount, LFSL shall within five
business days transfer to the Settlement Account an amount by which LFSL's cash
exceeds the Fteserve Amount

5 March 2024, 9. OOam

All liabilities of LFSL, and any costs and expenses that LFSL reasonably estimates that it
may need to pay in relation to such liabilities, in each case other than the Scheme
Liabilities.

The amount of £185.7 million pald by LSFL to the WEIF on 19 March 2024, in accordance

with the terms of the Scheme

Cash proceeds from LFSL s clalms under LFSL s insurance poltcres

Lrnk Fund Solutions Limited.

Llnk Admlnlstratron Holdlngs lerted

5 March 2024 to4 September 2024

A separate ring-fenced account in the name ot LFSL where the cash assets of the Reserve

Amount are held

The cash and assets retained by LFSL to enable it to meet its Excluded Llabrlltres in full as
they fall due, but excluding the amount that LFSL is required to contribute to the Scheme

Costs Account

Stx months after the Effective Time and every six months thereafter or such other date as

the Scheme Superwsors may request LFSL to carry out a review of the Reserve Amount.

The WEIF scheme of arrangement, made in accordance with Part 26 of the Companles Act

2006.

All actual, potehttal alleged threatened or dlsputed liabilities that a person who had a
beneficial interest in a share or shares in the WEIF on 3 June 2019 is owed or may be
owed by LFSL arising out of, or in connection with, the WEIF during any period up to and

mctudlng 12 December 2023.

Costs which, in LFSLs view, actrng reasonably represent: (a) the costs of |mp|ement|ng
and administering the Scheme; and (b} LFSL's professional and administralive costs of

operattng and managlng the wrndlng up ot LFSL

A separate nng-fenced account retained by LFSL from which Scheme cosis are pald (and

|nto whrch the Parent contrlbutlon to Scheme Costs is pald)
Each person who holds a Scheme Claim as at 12 December 2023

LFSL s Ilabllltles in respect of the Scheme Clatms

A bank account in the name ot LFSL established and malntalned pnmanly for the purposes

of maklng payments to the WElF

The LF Equity Incorne Fund (formerly the LF Woodford Equrty Income Fund)
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Key messages

The Scheme was approved by the High Court by a Court Order dated 27 February 2024 (having been approved by the required
majority of Scheme Creditors who voted at the meeting of Scheme Creditors held on 13 December 2023}. The Scheme became
fully effective on 5 March 2024.

This is our first report as Scheme Supervisors and covers a six-month period ended on 4 September 2024.

This report is for Scheme Creditors’ information only and has been prepared by Dan Schwarzmann and Nigel Rackham as
Scheme Supervisors of the Scheme solely to provide an update to Scheme Creditors on the progress of the Scheme and for no
other purpose. It is not suitable to be relied upon by Scheme Creditors or any other person, or for any other purpose, or in any
other context.

This report has not been prepared in contemplation of it being used, and it is not suitable to be used, to inform any investment
or tax decision in relation to any debt or any financial investment.

Any person choosing to rely on this report for any purpose or in any context other than for assessing the progress of the
Scheme does so at their own risk. To the fullest extent permitied by law, the Scheme Supervisors do not assume any liability in
respect of this report to any person.

Dan Schwarzmann and Nigel Rackham have been appointed as Scheme Supervisors and act as agents of LFSL without
personal liability. Both are licensed in the United Kingdom by the Institute of Chartered Accountants in England and Wales. The
Scheme  Supervisors are bound by the (nsolvency Code of Ethics which can be found at:
www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics.

LFSL will continue to update investors in the usual way about the sale of the WEIF's remaining assels and any further capital

distributions, which would be in addition to each distribution made under the Scheme. All communications in relation to the
winding up of the WEIF are published by LFSL at htips://equityincome.linkfundsolutions.co.uk/investor-documentation/.
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Overview of progress to date

As Scheme Supervisors we act as agents of LFSL and are required to act in good faith with reasonable skill and care in the
interests of Scheme Creditors as a whole and exercise our powers and functions under the Scheme with a view to ensunng that
the Scheme is implemented in accordance with its terms. In summary, our role as Scheme Supervisors includes:

+  Consuiting with LFSL in relation to the setting or revising of the Reserve Amount.

¢  Monitoring LFSL's compliance with the terms of the Scheme.

s Once every six months preparing a report for Scheme Creditors on the progress of the Scheme.

+ Confirming that Scheme Costs incuired by LFSL (other than Scheme Supervisors’ costs) have been properly incurred.
¢  Confirming the completion of the Scheme.

During the Period we liaised with LFSL's directors to discuss and assess the activities that have been undertaken in respect of
the Scheme. We provide updates on the key developments below.

Calculation of the distribution to Scheme Creditors

On 19 March 2024, LFSL calculated and made the Initial Settlement Account Distribution in the amount of £185.7 millien to the
WEIF. The following table provides a summary of this calculation:

Category Amount

£'m
LFSL’s cash and available assets! 124.4
Less Parent contribution to 2.5

Scheme Costs?

L.ess o Amount T e e % et 465
lnmalLFSL comnbunon 754
: .l.r;i.tial.éarén_‘ bomrit;u'ti.ogal et 600
......... N e‘proceeds"omsaleo“_mk 10
Fund Solutions {(Luxembourg) S.A.
Accrued m‘erest‘ 13
|nsuranceproceedss R e o 480
lnmal .se.t.ﬂ.e;;n.t Account A ... 1857

Distribution

1. The Scheme provided for all LFSL's available assets to be paid to the Settlement Account except for the Reserve Amount and the Parent's
Contribution to Scheme Costs. This included proceeds from the sale of its Authorised Corporate Director business to Waystone
Management UK Limited.

2. LFSL's Parent voluntarily contributed £2.5 million towards Schame Costs. As above this amount did not form pant of the funds transferred
to the Settlement Account but will be used by LFSL. to cover Scheme Costs in addition to the Reserve Amount.

3. Avoluntary contribution from the Parent.

4. Interest accrued on the Initial Parent Contribution and the proceeds from the sale of Link Fund Solutions (Luxembourg) S.A.

5. The Insurance Proceeds were paid into the Settiement Account on 19 March 2024.
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On 28 March 2024 the WEIF made a distribution to registered holders of shares in the WEIF. The following table sets out the
pence per share distribution for each share class.

ISIN number Share class Pence per share
GBOOBLFIZQ406 A Sterlang Income 41606
= GBOOBLHZQS13 A S e A Asteﬂmg Accummat'on........... R D S 50634_
...GBOOBLHZOBzO B e e s e o Csteﬂmg Income................. AL 42183.
; __GBOOBLRZQm? S C Ster"ng e ; S P X 1290_
....GBOOBZOH-SH L S i1 R Fsterlmg Accumu!atmn.................................................... ot
. _GBOOBLRZQBT1 N Zsteﬂmg Income. S S e .
.GBOOBLRZQCBB......................................... ______zstemng Accummatlon.... P Rl 0, Nl 5 1581_.
...GBOOBLRZQB44........... TR S o XSte,hng |nc0me T .4 0602..
_GBOOBLHZQQSO.. T x Etmlmg Accumwa“on R .......49361_

Scheme Creditors will have received payments through the same process as they have previously received capital distribution
payments from the WEIF.

The timing of any Additional LFSL Contribution is currently uncertain. However, the Scheme Supervisors will continue to
monitor the progress of the LFSL wind-down to assess whether a reduction could be made to the Reserve Amount, thus
enabling an Additional LFSL Contribution be made to the Settlement Account for onward transfer to the WEIF.

Reserve Amount

In accordance with the Scheme, LFSL has established the Reserve Amount to enable it to meet the Excluded Liabilities.

The initial Reserve Amount was set by LFSL, in consultation with the Scheme Supervisors, at £46.5 million. Following the Initial
Settlement Amount Distribution, budgeted Scheme Costs have continued to be incurred and paid by LFSL and, as at 31 July
2024, LFSL had cash of £44.7 miliion held within the Reserve Account. The Scheme Costs Account has been fully utilised.

Under the terms of the Scheme, as soon as practical following each Review Date, LFSL is required to consider whether the
Reserve Amount can be reduced in consultation with the Scheme Supervisers. In summary, the Review Date is the date falling
every six months after 5 March 2024, or such other date as the Scheme Supervisors may request to LFSL. The Scheme
Supervisors have maintained an ongoing dialogue with LFSL and its directors as to the appropriate level of the Reserve
Amount. They have requested that the Review Date be brought forward to 2 September so that the formal decision as to the
level of the Reserve Amount could be available at the time that this report is required to be issued.

The Reserve Amount was reassessed as at 2 September by LFSL in consultation with the Scheme Supervisors. It was agreed
that, given the ongoing uncertainties surrounding LFSL's Excluded Liabilities, that the Reserve Amount should be maintained at
up to the maximum amount permitted under the Scheme, namely £46.5 miillion. It is noted that the current available cash is
£44.7 million. Accordingly, no Additional LFSL Contribution is proposed at this stage.

The Reserve Amount will continue to be assessed on a regular basis by LFSL and the Scheme Supervisors so that Additional
LFSL Contributions can be made to the WEIF if it is concluded that these contingencies can be released. The next Review Date
is anticipated to be in or around March 2025.

We set out in Appendix A an account of LFSL's receipts and payments from 5 March 2024 to 31 July 2024 which details LFSL's
availabie cash.
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Next steps

If you have any gueries, please contact us using the email address: uk_Ifsoa@pwc.com. We cannot deal with enquiries
regarding individual investors’ positions and Scheme Creditors should consult the website at https:/ifwoodfordfundscheme.com/
for regular updates or contact their investment platform, broker or intermediary. We expect 1o issue our next report as Scheme
Supervisors in March 2025. If it is determined by LFSL that an Additional LFSL Contribution can be made betore our next report
is due, a notice will be provided on the Scheme website.

Yours faithfully

B ll_—— |

Dan Schwarzmann Nigel Rackham
Scheme Supervisor Scheme Supervisor
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Appendix A: Receipts and payments for
LFSL during the period 5 March to 31
July 2024

5 March 2024 to 31 July 2024

£'m

LFSL cash balance as at 5 March 2024 819
— |m e rest andsu ndry ' ncome .................................................................................................................................. 0 1
..‘ntercompany AN recov.e.;;__._ e e 424
: LFSL caSh an dava"ab Ie a ssets .......................................................................................................................... 124 4
S— |nma|LFS|_ Conmbumnmadem thesemem ent Accoum ................................................................... 754
. ..LFSL R T g MarCh = T S R S 490
B |merest an dsundrymcome ....................................................................................................................................... 0 6 2
......... SChemeCOSts i e e o S i 49

Cash balance hald by LFSL in the Reserve Account as at 31 July 2024 44.7

1. The cash and asset balance figure at 19 March 2024 comprises the £46.5 million Reserve Amount and the £2.5 million contributed by
LFSL's Parent to the Scheme Costs Account. The contribution to the Scheme Costs Account had been fully expended by 31 July 2024,

2. Scheme Costs paid prior to 5 March 2024 amounted to c.£6.6 million and as at 31 July 2024 total Scheme Costs paid were ¢.£11.5
million. Scheme Costs include irrecoverable VAT where applicable.

3. Theintercompany balance recovery was paid by the Parent to LFSL on 30 April 2024,

4. LFSL's cash balances are now held at UK clearing banks.
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